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should keep ? state your recommendation clearly (I
know it will be said) if you wish to have it attended
to.1' And I will answer the question plainly, though
in so d&ing there is a great risk that, the principles
I advocate may be in some degree injured .through
some mistake I may make in applying them.

I should say that at the present time the mind
of the monetary world would become feverish and
fearful if the reserve in the Banking Department of
the Bank of England went below ^"10,000,000.
Estimated by the idea of old times, by the idea
even of ten years ago, that sum, I know, sounds
extremely large. My own nerves were educated
to smaller figures, because I was trained in times
when the demands on us were less, when neither
was so much reserve wanted nor did the public
expect so much. But I judge from such observa-
tions as I can make of the present state of men's
minds, that in fact, and whether justifiably or not, the
important and intelligent part of the public which
watches the Bank reserve becomes anxious and
dissatisfied if that reserve falls below ^10,000,000.
That sum, therefore, I call the " apprehension
minimum" for the present times. Circumstances
may change and may make it less or more, but,
according to the most careful estimate I can make,
that is what I should call it now.*

* The ** apprehension minimum " must now be placed at a much

Higher figure.    The Bank's own liabilities have increased and the